


entirely to bridge the gap between 
our non-complementary economies. 

That leaves only the third alter- 
native as a means of creating Latin 
American buying power. Entirely 
apart from our recent discouraging 
experiences in connection with Latin 
American loans and existing legisla- 
tion prohibiting further credit ex- 
tension to nations in default of out- 
standing dollar obligations, it is 
readily apparent that the problem 
of extending additional financial as- 
sistance to our southern neighbors 
is a tremendously difficult one. For, 
obviously, any obligation, to be 
worth more than the paper it is writ- 
ten on, must hold forth the pros- 
pect of ultimate repayment. 

Now, the only possible way such 
loans could be repaid would be for 
the borrowers greatly to increase 
their exports either to us or to the 
rest of the world. That in turn 
would require the development of 
new agricultural or industrial fields 
or enlargement of existing minor 
ones. ‘That should not be impossible 
in an area nearly three times the 
size of the United States, rich in raw 
resources and enjoying a wide range 
of climatic conditions. 

What it boils down to is that any 
financial aid we extend—and_ it 
might very well be in the form of 
equity money rather than loans— 
must be directed toward the building 
up of paying industries turning out 
products for which there will be a 
real export market. In the process, 
we could turn a nice piece of busi- 
ness supplying the required capital 
goods. It would be a big job, 
whether undertaken by their entre- 
preneurs or ours, but by no means an 
impossible one. And it appears to 
be the only means by which a sound 
and lasting increase in Latin Ameri- 
can trade can be achieved. 
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of possibilities of Hitler’s retirement 
and even liquidation. 

All in all, everything points to 
the fact that the Nazis have ma- 
neuvered Germany into a very bad 
position; that the Allies will be able 
to handle the situation adequately; 
that the Germans, once more, have 
shown themselves to be unfit and in- 
capable of being entrusted with great 
power. 
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doing so gains on the preferred, it 
will gradually be switched into the 
other issue. 

This system has had the effect of 
stressing investment for income dur- 
ing prosperous times and specula- 
tion for capital appreciation during 
slumps. Dividend return has been 
somewhat reduced through holding 
large amounts of common near the 
bottom when the common was not 
paying dividends, but this has been 
a negligible factor in comparison to 
the gains from switching. Further- 
more, the ready cash position has 
been of inestimable value, since it 
was built up during good times in 
advance of a depression when nu- 
merous opportunities for its profi- 
table employment are sure to exist. 


The tendency of the preferred stock 
to begin edging forward early in a 
recovery cycle has meant increasing 
common holdings at nearly perfect 
times in the past. 

The value of the total holdings 
has shrunk $70,000 from 1929 to 
date, but against this is the cash 
profit withdrawn of $38,000. With 
heavier holdings of common any 
further gain in the market will mean 
quick recovery on the paper loss, 
turned into additional cash on the 
way up. The owner might have 
saved money by selling everything 
in 1929, which he did not feel free 
to do, even if he could have fore- 
seen the whole future course of 
prices. As it is, he has combined 
investment and trading, conserva- 
tism and speculation, in such a way 
as to net a tidy profit over a straight 
holding policy without at any time 
diminishing his representation in the 
company. If more were doing this 
sort of trading, or whatever one 
chooses to call it, the market would 





Cumulative Index to Volume 64 


Pages 1 to 52, inclusive, April 22, 1939 
Pages 53 to 104, inclusive, May 6, 1939 
Pages 105 to 156, inclusive, May 20, 1939 
Pages 157 to 208, inclusive, June 3, 1939 
Pages 209 to 260, inclusive, June 17, 1939 
Pages 261 to 312, inclusive, July 1, 1939 


Pages 641 to 700, inclusive, Oct. 


Abbott Laboratories 
Acme Steel Co 
Ahead :— 

Selective Recovery and Selling Points. .55 
Aircrafts, Latest Developments in. 2 
Air Reduction Co., 

Alpha Portland Cement Co 

Amerada Corp. 

American Can Co 

American Chain & Cable Co 

American Chicle 

American Cyanamid Co. 

American Brake Shoe & are, 3 sepeeees 7 
American Encaustic Tiling Co., I 

American Home Products Corp......... 
American Light & Traction Co. 

American Locomotive 

American Potash and Chemical............. 6 
American Rolling Mill C 

American Securities, Foreign Transactions in. 
American Smelting & Refining Co 44 
American Snuff 

American Sugar Refining Co 

A. 'T. & T. Changed Outlools..........0000<.005 
American Tobacco Co 

American Water Works & Electric Co 
Angostura-Wupperman Corp 

Armament, What it Means to Our Domestic 

Economy 
Armstrong Cork 5 
"35 > 7 eee 6, 58, 371, 595, 
Atlas Powder Co 
Auto Accessories, Present & Future Leaders 
Auto Equipment Companies, Leading (table) 3 
Aviation Gains Extended 1 


Barnsdall. Improved Outlook for 
I 


Bayuk Cigars, 

Beatrice Creamery Co 

Beech-Nut Packing 

Bendix —— Corp 

Best & Co., I 

Boeing Airplane Co 

Bonds, High Grade 

Bond Market, Signals to Watch in the 
Borden Co. 

Bower Roller Bearing Co 

RENO SIOUEUE, «ca. 0:5. 6:6. cre corde. tobe oreo 4 32, 
Brown Shoe Co 

Building Materials, Present & Future Leaders 288 


15, 1939 
29, 1939 
12, 1939 
26, 1939 
9, 1939 
23, 1939 


Pages 313 to 364, inclusive, July 
Pages 365 to 420, inclusive, July 
Pages 421 to 480, inclusive, Aug. 
Pages 481 to 536, inclusive, Aug. 
Pages 537 to 588, inclusive, Sept. 
Pages 589 to 640, inclusive, Sept. 
7, 1939 


Bucyrus-Erie Co. 
Bullard Company 
Business on the Threshold of Great Changes.. 
Business, New Light on Forces Dominating 

the Future of 
Business Prospect, 4th Quarter 
Business Rally or Basic Recovery? 
Business Reaction Ending? New 

POD ocictancaese cet bucnucecicscuns 166 
Business Upturn _ Into Recovery? Can 272 
Business, 220 


Capital Must Be Encouraged, Venture 
Celanese Corp. 
Caterpillar Tractor 
Cerro de Pasco Copper Corp. 
Champion Paper & Fibre Co. 
Chicago Flexible Shaft 
Chicago Pneumatic Tool Co. 
Chicago Yellow Cab Co 
Chrysler Corp. 
Chrysler—Fastest Moving Motor. 
Clark Equipment C 
Cleveland Graphite & Bronze.. 
Cluett, Peabody & Co 
Columbian Carbon 
Commercial Credit 
Commercial Solvents Corp 
Commodities, What to Expect of... 
Common Stocks, High Yielding. . 
Commonwealth Edison 
Congoleum-Nairn, Inc. 
Container Corp. 3 
Containers, Present and Future Leaders in.. 
Continental Baking Co 
Continent.’ Can 
Companies w *rogressive Managements... . 
Copper F x ‘road Expansion Phase 
Corn Producis ieining Co 52 
Corporate Reports, Hidden Profits & Losses 
CAG CN Ie ON ee stcies woods cowvenhies 45. 
Crucible Steel Co 
Curtiss-Wright Corp 
Cuban American Sugar Co. 
Cutler-Hammer, Inc. 351 
Diesels, Which Are Ready to Show Profits? 
Dividend Forecast, Appraisal and Special 
Mid-Year 
Part I 
Part IT 
Part IIT 


(Continued on next page) 








be a far saner, broader affair. 

Attempts have been made to 
correlate the price of a stock like 
U. S. Steel with some controlling 
factor in its industry, in this case 
the rate of steel operations. It is 
true that the rate of operations gov- 
erns earning power, as shown by the 
accompanying chart, but a workable 
method of turning the relationship 
into a market guide is not easy to 
find. Not only are ‘there large 
variations between price and operat- 
ing rate, but between priee and earn- 
ings as well. The rally in 1932 was 
practically unaccompanied by im- 
provement in the industry’s busi- 
ness, while the rally in the following 
year moved parallel to the steel 
rate; nevertheless both were dis- 
appointing except on a quick trad- 
ing basis. 

While it is pure coincidence that 
the price of the stock and the operat- 
ing rate of the industry should 
hold within a few points of each 
other during so many fluctuations, 
there is a psychological measure 
here that may at times be useful. 
Barring a basic change in the com- 
pany’s earning power on a given 
amount of business, the existence of 
a large premium in the price of the 
stock over the level of steel opera- 
tions indicates general confidence in 
the prospect—not necessarily over- 
confidence. Such a spread may en- 
dure for years at a time. When the 
two are close together, however, 
judging entirely by the past decade, 
business confidence is low, and we 
can be sure that the investor whose 
operations we have described is more 
likely to be adding to his common 
stock holdings than decreasing them. 
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is going to take a stand on any in- 
dustry, here is its chance. 


Wage-hour administration for some 
time has been scheduled for a shake- 
up before minimum wage goes up 
and maximum hours come down Oc- 
tober 24. This statutory jump plus 
growing dissatisfaction are calcu- 
lated to cause new outbreak of at- 
tacks on the law and new impetus 
for its amendment, and the admin- 
istration is following its usual tactics 
of anticipating legislative action by 
shifting personnel. 


700 
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